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E.O. 11652: N/A 
TAGS: ETRD, MTN, RP, US 
SUBJECT: PHILIPPINES IN THE MTN 
REF: MANILA 2270 B) MANILA 2865 

1 . THE US OFFER TABLED JANUARY 23 WAS A GLOBAL ONE AND 
WAS NOT DIVIDED BY COUNTRY. SUBSEQUENT ANALYSIS SHOWS 
THAT THE US OFFER INCLUDES CUTS ON 500 FIVE DIGIT 
TSUS INDUSTRIAL ITEMS WHICH THE PHILIPPINES EXPORTED 
TO THE UNITED STATES IN 1976. PHILIPPINE EXPORTS TO 
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THE UNITED STATES OF THESE INDUSTRIAL ITEMS TOTALLED 
$293.2 MILLION IN 1976. THE TRADE WEIGHTED DEPTH OF 
US CUT ON THESE 500 ITEMS FROM THE PHILIPP-NES IS 39.2 
PERCENT. THE US OFFER INCLUDED CUTS ON 29 AGRICULTURAL 
ITEMS WORTH $76.6 MILLION IN 1976. THE DEPTH OF CUT 
IN AGRICULTURAL ITEMS IS 60.3 PERCENT. 
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2. IN ITS NOVEMBER 1 REQUEST, THE UNITED STATES ASKED 
FOR THE LOWERING OF THE HIGHER BASE PRICE USED TO 
CALCULATE THE SALES TAX ON IMPORTS TO LEVEL COMPARABLE 
TO THAT APPLIED TO DOMESTIC PRODUCTS, THE ELIMINATION 
OF CONSULAR FORMALITIES, FOR TARIFF CUTS AND 
LIBERALIZATION OF LICENSING ON A NUMBER OF AGRICULTURAL 
PRODUCTS. IN ADDITION THE UNITED STATES ASKED FOR 

IMPROVED MARKET ACCESS FOR A VARIETY OF 4 DIGIT BTN 
INDUSTRIAL PRODUCTS. THE UNITED STATES DESIRES TARIFF 
REDUCTIONS AND LIBERALIZATION OF DISCRETIONARY IM.ORT 
LICENSING WHERE THIS APPLIES. THE UNITED STATES IS 
REFINING THIS LIST INTO SPECIFIC 8 DIGIT REQUESTS AND 
EXPECTS TO SUBMIT IT TO THE PHILIPPINE DELEGATION 
IN GENEVA IN EARLY MARCH. THIS LIST IS A DISTILLATION 
OF THE BROADER 4 DIGIT CATEGORIES IN THE NOVEMBER 1 
SUBMISSION AND CONTAINS FEW ADDITIONAL ITEMS TO 
THAT SUBMISSION. 

3. WE RECOGNIZE THAT THE PHILIPPINES MAY HAVE A 
DIFFICULT TIME MEETING THE MARCH 1 DEADLINE. NONETHELESS, 
YOU SHOULD URGE PHILIPPINE OFFICIALS TO PREPARE AND 
SUBMIT THEIR OFFER AS SOON AS POSSIBLE SINCE THE 

JULY 15 DEADLINE FOR THE COMPLETION OF THE MTN DOES 
NOT LEAVE MUCH TIME FOR NEGOTIATION. 
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4. FOR GENEVA PLEASE CABLE THE TEXT OF THE DECEMBER 16 
US SOLICITATION OF S AND D REQUESTS TO MANILA. 

5. REGARDING MANILA 2865, WE REGRET THAT WE GAVE 
EMBASSY WRONG IMPRESSION IN STATE 33133. WHILE 1976 
AVE ON COCONUT OIL IS 5.8 PERCENT AND OFFER WE MADE WAS 
TO REDUCE DUTY ONLY TO 2.3 PERCENT, WE DO HAVE THE 
AUTHORITY TO REDUCE COCONUT OIL TO ZERO. THIS IS DUE 
TO THE FACT THAT COCONUT OIL WAS INCLUDED ON ORIGINAL 
USITC LIST OF PRODUCTS WITH AVES OF LESS THAN 5 PERCENT 
AND THUS IS ELIGIBLE FOR REDUCTION TO ZERO. AS 
EMBASSY AWARE. PRODUCT HAS LONG NEGOTIATING HISTORY 
IN MTN TROPICAL PRODUCTS AND BILATERAL NEGOTIATIONS. 

US OFFER ON COCONUT OIL IS CONDITIONED ON PHILIPPINES 
MEETING CERTAIN REQUESTS MADE BY US IN THESE 
NEGOTIATIONS. OF COURSE, THESE REQUESTS WILL ALSO 

BE REITERATED IN COURSE OF ONGOING NEGOTIATIONS 
IN GENEVA. VANCE 
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